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Alternative Routes to the Attainment of MDGs'
Thanpuying Suthawan Sathirathai, Ph.D2

On behalf of the Good Governance for Social Development and the Environment
Foundation (GSEI), it is a great honor for our foundation to co-organize the international
workshop with the International Institute for Trade and Development (ITD), the Thailand
International Development Cooperation Agency (TICA) and UNDP. In this regard, GSEI has
the privilege of organizing a Round Table Discussion entitled “Alternative Routes to the
Attainment of MDGs” The major objective of this Round Table Discussion is to provide a
brainstorming session focusing on alternative development paths towards achieving

sustainable development based on different countries’ experiences.

As we all know, the Millennium Development Goals, or MDGs, have provided
concrete targets for achieving sustainable development. According to the report entitled
Millennium Development Goals: Progress in Asia and the Pacific 2007 (which is a joint
undertaking by UNESCAP, UNDP and ADB), there has been success to a certain extent in
terms of the region as a whole in achieving a number of MDGs such as Goal 1: Eradication
of Extreme Poverty; Goal 2: Achieve Primary Education; Goal 3: Promote Gender Equality
and Empower Women; and Goal 6: Combat HIV/AIDS, Malaria and Other Diseases.
Nonetheless, several countries are unlikely to achieve either Goal 4: Reduce Child Mortality
or Goal 5: Improve Maternal Health.

However, as an environmentalist, | would like to stress one very important MDG,
namely Goal 7: Ensure Environmental Sustainability. Goal 7 is critical to the achievement of
sustainable development but now remains unattainable for most countries. Forest cover sitill
disappears at an alarming rate. Mortality rates associated with air pollution are especially
high in the Asia region. The region is now losing clean surface water and underground
water as a result of industrial contamination and untreated wastewater from urbanization.
Rising energy use has contributed to higher GHG emissions aggravating global warming.
Rapid economic growth without proper environmental management has brought about

excessive natural resource use and accelerated degradation of the environment.

k Introductory notes for Round Table Discussion, UNDP Regional workshop Half Way Appraisal of the MDGs: Challenges
and Opportunities ahead for Asia 29-30 October, Bangkok, Thailand

2 Chairwoman, the Foundation of the Good Governance for Social Development and the Environment
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As for the last MDG, there is still a problem in achieving Goal 8, which relates to
global partnership for development. Yesterday one speaker mentioned a problem relating to
market access. Imports from Asian countries still face high tariffs imposed by developed
countries especially in such categories as agricultural products, textiles and clothes. | would
like also to express my concern over unfair trade and the tendency for richer countries to
outsource environmentally-unfriendly production processes to poorer countries.

In order to eradicate poverty, most countries in the region recognize that high GDP
growth is a significant component of their national development policies. However, many
countries have begun to realize that the trickle-down effect from economic growth
sometimes does little to alleviate poverty but has instead widened the inequality gap in their
countries. Moreover, if rapid economic growth is created by environmentally-unfriendly
processes and at the same time brings about excessive consumption level (because high
income is normally associated with high consumption), it will certainly result in natural
resource and environmental degradation.

The recent report on Global Environmental Outlook launched by UNDP has shown
that in terms of humanity’s ecological footprint in 2003 we need approximately 1.4 planet
Earths to sustain the current rate of consumption. The excessive use of global resources
and the global environment per capita mainly originate from North America and Europe.

Moreover, the Worldwatch Institute’s State of the World 2006 report stated that were
the populations of China and India to consume resources and produce pollution per capita
at the current level of the U.S., it would require two planet Earths to sustain these
economies. Imagine that the U.S. and other developed countries still continued to consume
substantial resources and release considerable pollution and GHG at the current level, and
at the same time our whole region aspired to the same standard of luxury as the developed
world: how many more planet Earths would we need to serve the unlimited consumption of
these countries?

Owing to the limited carrying capacity of the Earth, experts consider that it is a must
for both China and India, as well as other developing economies, to seek development
pathways which leapfrog the existing industrialized countries by using environmentally-
friendly and energy-saving approaches. Nevertheless, the excessive consumption pattern of
the developed countries should not be overlooked. The adoption of the Western
development approach is normally aimed at the most efficient use of natural resources for

sustainable production such as clean technology, energy saving, and industrial ecology.
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However, these approaches tend to pay scant attention to consumption patterns and levels.
Therefore, it is imperative that all countries should seek alternative development
approaches which can bring about both balanced production and consumption.

Meanwhile, in our region, we have many examples of the application of Oriental
wisdom to national development policies, such as Gross National Happiness (GNH) in
Bhutan, Sufficiency Economy in Thailand, and Harmonious Society Concept and Circular
Economy in China. These concepts focus not only on sustainable production but also
emphasize sustainable consumption.

Compared to the Western approach, the Eastern way of life tends to be more in
harmony with nature. Moreover, it might be quite a challenge for us to consider the
possibility of being able to acquire greater happiness with even less material consumption
by drawing on the spiritual dimensions of Eastern Philosophy. This approach would
certainly put less stress and demand on the environment.

Today’s workshop, which is attended by experts and experienced persons, will be a
forum where we can contribute our practical experiences and give fruitful suggestions in
order to seek alternative development pathways based on the integration of Western
approaches and Oriental wisdom in the achievement of the MDGs targets.

Finally, | would like to invite Dr. Thanwa Jitsa-nguan, who is also our moderator, to
talk about an example of an alternative development approach, based on the Sufficiency

Economy Philosophy initiated by the King of Thailand, to start our discussion.
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Alternative Route to Development: Development path under
the Sufficiency Economy Philosophy in Thailand

Thanwa Jitsanguan, Ph.D.3

About the Topic

Thailand is currently undergoing the tenth national economic and social
development planZ2007-2011) within the guideline of His Majesty the King’s sufficiency
economy philosophy. Application of such philosophy is supposed to reflect from the vision
through strategy, policy and then action in all ways of life. With dualistic structure especially
in economic and social aspects of the country, movement towards sufficiency and then
sustainability can be both opportunities and challenges. Lessons and constraints of such
Philosophy application can be learnt here as an alternative route to development as MDGs

attainment.

Thailand 2007 in Brief
- Area 513,115 sq.km.
- Forest 167,591 sq.km.
- Population 66 million
- GDP 6.5 million baht (1$=34 baht)
- Agriculture 10%GDP, 25%export
- Average growth rate 4.5%
- Religion 90% Buddhist
- Leading export: textiles, electronics, rice, canned foods, fruits, jewelry and services
- Leading import: fuel, machinery, gemstones
- Now under interim government with general election planned in the coming DEC

2007.

Overall Development Milestones

1960 started the first 5 year national economic and social development plan

1960 70 imports substitution and infrastructure development

1970 80 export promotion of agriculture

1980 90 towards industrialization as NIC direction

Vice President for Special Projects Kasetsart University Bangkok, Thailand
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1990 1996 internationalization with free market system, liberalized fiscal and
monetary policies

1997 economic crisis resulting in nation wide economic, social and political reforms

1998 2006 searching for sustainable development direction with people-centered
approach

2007 starts the tenth development plan with sufficiency economy philosophy as

framework

Consequences as seen from nine Development Plans (1960-2006)

Thailand is changed from agricultural to industrial and services country in overall
figures with distributed infrastructure, commercial and IT.

Economic duality in structure still exists-widen income gap and increasing debt for
consumption

Environmental degradation-forest loss, flash flood, land slide, water and air pollution.
Social problems arise from health, drugs, weak cultural and behavioral value
problems especially among young generations

People and Community movement for participation and partnership in development
process

Central political uncertainty-need of effective democracy and good governance

What is next to go for Thailand?

Generally, Thailand is facing the good economic progress with imbalance and
growing risks in social and environmental impacts.

The country is now searching for the more sustainable direction from holistic
development approach

Key words are: people-centered, participatory planning, transparency, integrity,
harmony and no “blue print” from the central

Key potentials taken into consideration: human resources, environment, biodiversity,

politics, culture and social capital
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Royal Remarks of His Majesty the King of Thailand

His Majesty the King of Thailand, King Bhumibol Adulyadej, always delivers his
remarks on many occasions over 60 years of his accession to the throne, the
longest alive king

During the past three decades, the king concentrated the guidance for people and
the country on appropriate behavior, way of life and development direction

After economic crisis in 1997, the king reiterated and expanded as the “Sufficiency
Economy Philosophy” to point out the way for recovery and sustainable economy as

well as society as a whole

Examples of the Royal Remarks®

..It was thought that Thailand would become a little tiger and then a big tiger.
People were crazy about becoming a tiger...

..Being a tiger is not important. The important thing for us is to have a sufficient
economy. A sufficient economy means to have enough to support ourselves...

...It does not have to be complete, not even a half, perhaps just a quarter, then we
can survive...

...Those who like modern economics may not appreciate this. But we have to take

a careful step backwards..

Philosophy of the Sufficiency Economy

Sufficiency Economy is a philosophy that stresses for appropriate conduct by the
populace at all levels. This applies to conduct starting from the level of families,
communities, as well as the level of nation in development and administration so as
to moderate in line with the forces of globalization. Sufficiency means moderation,
reasonableness and the need for self-immunity for sufficient protection from impact
arising from internal and external changes. To achieve this, and application of
knowledge with due consideration and prudence is essential. In particular, great
care is needed in the utilization of theories and methodologies for planning and
implementation in every step. At the same time, it is essential to strengthen the
moral fiber of the nation, so that everyone , particularly public officials, academics,

businessmen at all levels, adheres first and foremost to the patience, perseverance,

¢ Unofficial translation, Dusit Palace, 4 DEC 1997

Note: a little tiger implied a Newly Industralized Country(NIC)
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diligence, wisdom and prudence is indispensable to create balance and to be able
to cope appropriate with critical challenges arising from extensive and rapid
socioeconomic ,environmental and cultural changes in the world

- Unofficial translation of Sufficiency Economy Philosophy (Nov,1999)

The Heart of Philosophy

-Sufficiency Economy is a philosophy that stresses for appropriate conduct by the populace
at all levels. The applies to conduct starting from the level of families, communities, as well
as the level of nation in developments and administration so as to moderate in line with the
forces of globalization. Sufficiency means moderation, reasonableness and the need for
self-immunity for sufficiency protection from impact arising from internal and external
changes. To achieves this, an application of knowledge with due consideration and
prudence is essential, In particular, great care is needed in the utilization of theories and
methodologies for planning and implementation in every stop. At the same time, it is
essential to strengthen the moral fiber of the nation, so that everyone, particularly public
officials, academics, businessmen at all levels, adheres first and foremost to the principles
of honesty and integrity, In addition, a way of life based on patience, perseverance,
diligence, wisdom and prudence if indispensable to create balance and to be able to cope
appropriately with critical challenges arising from extensive and rapid socioeconomic
environmental, and cultural changes in the world.

- Unofficial translation of Sufficiency Economy Philosophy (Nov,1999)

Concluding Matters of the Sufficiency Economy Philosophy

3 Elements

- Moderation-How shouldwe do? (optimization goal)

- Reasonableness- Why we do what we are doing? (potential and efficiency in resource
use)

- Self-Immunity- What will we do in case of risk? (risk management system)

2 Conditions

- Knowledge - care and prudence, open-minded, scientific, information based

- Integrity- ethics and virtues, belief in goodness, having patience, honesty, sincerity, greed

control
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Application of the Philosophy as Alternative Development Route

Start the sufficiency at individual and household level from the middle way of
optimization approach

Individuals get together to strengthen and to take advantage of Economy of Scale
as sufficiency at group or community level

Expanded to sufficiency to the societal level by linking more appropriate activities
and other involved sectors to benefit each other as the network or Economy of
Scope

Usually called in Thailand the step by step developmental process of the
fundamental sufficiency (at individual level) to the advances sufficiency(at group and

society levels) as “the New Theory”.

Fundamental Sufficiency at Farm Household Level

Moderation-Planning for optimal land and water allocation for diversified crops with
priority in food security before marker sale. Recommended proportion of land for
farm pond( and fish) : paddy field : cash crop: residence= 30:30:30:10 , now known
in Thailand as New Theory Farming System

Reasonableness-Selecting appropriate cropping pattern to suit water scarcity, soil
quality and farmers’ need conditions while spending the income wisely on necessity
basis

Self-Immunity-Producing diversified crops to reduce production risk and join the

farmers’ saving group for financial and life security

Advanced Sufficiency at Group Level

-Moderation —Optimal size of household grouping and targeting to reduce unit cost and

increase efficient management (economy of scale)

-Reasonableness- Explore local resource potential and wisdom to create comparative

advantage in production and processing, such as one tumbon (village) one product or

OTOP policy and Small and Medium Enterprise promotion or SME policy in Thailand

-Self- Immunity — Establish saving, career training, education, health acre, drug protection

and security groups in the community



120

Advanced Sufficiency at Societal Level

-Moderation — Increase the network of appropriate groups to strengthen bargaining power
with optimal growth rate and sustainability target

-Reasonableness- Promote the economic sector with domestic and international
comparative advantage with good governance and transparency management system
-Self-Immunity — Developing various insurance systems, joint-venture investment, future

market, energy security and international trade agreement to expand the free market

Key Messages from the Philosophy

- The philosophy aims primarily to reduce poverty and economic vulnerability of the
poor

- The philosophy empowers the people and community as foundation for national
economy.

- The philosophy encourages corporate responsibility and strength of commitment to
achieve long term profitability.

- The philosophy guides the national policy to immunize a country against shocks and
plan strategies for more sustainable growth.

- The philosophy attempts at improving the standards of governance in public

administration

Opportunities from the Sufficiency Development Path

- Sufficiency Economy philosophy in concentrated of a middle path and avoiding
extreme direction

- Targeting at the long run security systems from food, household income, resource
and environment, community solidity and then national security

- Promoting the value of the East in terms of human, culture, religion, wisdom,
harmony and peace in the development planning

- Retreat of developing countries to their “right” positions in the global society from
rethinking about resource endowment and comparative advantage amidst the
expanding global "capitalist” market

- Adoption of the philosophy does not imply reducing growth rate of against the

globalization but serves as the “social safety net” for a country
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Challenges from the Philosophy: Paradigm Shift in Development Path

- Target: changing from the maximization or minimization targets to optimization
target

- Mechanism: promoting the step by step development form micro to macro levels
instead of speedy development wit fluctuation

- Relationship structure: changing the government role with people from the top-down
to the bottom-up approach with partnership basis

- Risk: changing from risk-taking for short run growth to risk management for long run
growth

- Ideology: measuring the happiness or level of utility from taking to sharing and

giving

Suggestions from the Lessons Learned from Thailand

- Content of the philosophy needs the open minded thinking and understanding.

-Wrong interpretation of the philosophy can possibly be found in other similar concepts, so
wordings are not as important as practice of such wordings

- The philosophy is to be applied and practiced, so seeing is believing- learning from reality,
sharing experiences, success case studies and research for development are then
important for effective application

- Education system and learning forum are the crucial foundation to support the conceptual

and applied lessons learned from the philosophy

Overall Comments

-Application of the philosophy emphasizes on long run sustainable development rather than
short run high growth. Expected immediate impacts will thus be disappointed.

-Sufficiency will often start with change in mind set, attitude and reduction in
unreasonableness, short run growth may possible be affected.

-Development path with the philosophy is in fact centered at human resource development,
on top of economic, social or environmental aspects.

-Continued political and fiscal supports are still crucial for developing countries in

transforming philosophy into reality.
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Final Note

-“... His Majesty’s Sufficiency Economy Philosophy is of great relevance to communities

everywhere during these times of globalization. The philosophy’s middle way approach

strongly reinforces the United Nation’ own advocacy of a people-centered and sustainable

path toward human development...”

Kofi Annan
Former UN Secretary General
On presenting the Human Development Lifetime

Achievement Award to the King, 26 May 2006

About the Speaker

Thanwa Jitsanguan, B.Sc.(Agri. Econ) B.Sc.(Public Admin.), M.A.(Econ),
Ph.D.(Econ.), PostGrad.(Envi. Econ.)

Is now the Vice President for Special Projects of the largest public university in
Thailand, Kasetsart University, and committee for Sufficient Philosophy Movement.
His work is in the areas of agricultural economics and sustainable development
especially in context of multifunctionality of agriculture and community development.
He used to serve as advisor to ministry of agriculture and cooperatives, senate sub-

committee on agriculture and the royal projects.



